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THE SITUATION 


Between May and June the changes which took 
place in the levels of business activity in New 
England were largely of seasonal nature, and there 
was little difference between these months in the 
aggregate level in this district. The rate of activity 
in June was higher than in June last year. Dis- 
tribution in June, as measured by department 
store sales, was 3.8 per cent higher than in the 
corresponding month a year ago. 

A seasonally adjusted 


The amount of raw cotton consumed, on a daily 
average basis, by mills in this district during June 
was 3,856 bales. This amount was less than in any 
of the first five months, when the daily average 
ranged between 4,015 and 4,423 bales, but was 29.8 
per cent higher than in June last year and 53.8 per 
cent larger than in June two years ago. 

Daily average wool consumption during June in 
New England was moderately lower than in May, 





index representing the 
volume (square feet) of 
new residential construc- 
awarded 
in New England during 
June was 42.0 per cent 
of the 1923-24-25 aver- 


age, as compared with 


tion contracts 


Total 
Number 
Reporting 


GROUP 


Food Save 105 54 
General Mer- 

chandise. 130 56 
Automotive. 61 35 
Apparel..... 108 54 
Furniture and 

Household, 

Radio z 64 30 
Restaurants 

and Eating 

Places. 
Lumber 
Coal. P ; Se 33 
Drug. . - 5 3 
Hardware. 4: 26 


Miscellaneous : 27 


43.5 per cent in May and 
31.5 per cent in June last 
year. A similar index for 
the volume of commer- 
cial and factory building 
contracts awarded in this 
district during June was 
50.5 per cent, as com- 
pared with 48.6 per cent 


TOTAL. ccs: €40 401 





RETAIL SALES IN MASSACHUSETTS 
June, 1937, compared with June, 1936 
Number 


Reporting 
Increase 


but was slightly larger 
than in the correspond- 
ing month last year. 
Between Mayand June 
there was a decrease of 
3.3 per cent in the num- 
ber of persons employed 


Per- 

Number centage 

Number Reporting Change 
Reporting No in 

Yecrease Change Dollars 

45 j + 3.9% in representative manu- 

facturing establishments 

in Massachusetts and a 


decline of 3.1 per cent in 


+ 1.3 
+10.3 
+ 4.5 


aggregate payrolls, ac- 
cording to the Massachu- 
setts Department of La- 
bor and Industries. It 
was reported that the de- 
creases were due princi- 
pally to seasonal curtail- 








in May and 35.9 per cent 
in June a year ago. The value of total new construc- 
tion contracts awarded in this district in June 
amounted to $22,334,600. In May the total was 
$21,966,800 and in June, 1936, $18,328,900. During 
the first six months of 1937 total building contracts 
awarded in New England amounted to $104,516,900 , 
as compared with $98,420,700 in the corresponding 
period last year. 

Boot and shoe production in New England during 
June was about 15 per cent less than in May and was 
nearly six per cent more than in June last year. 
Due to a high rate of production during the first 
quarter of the current year, total output for the first 
six months of 1937 was 14.3 per cent greater than 
in the corresponding period a year ago. 


ment in production of 
boots and shoes and cotton goods. In June, as 
compared with that month of 1936, employment 
was reported to be 13.6 per cent greater and the 
amount paid in wages 30.7 per cent larger. 

The dollar volume of retail sales reported by 
776 establishments in Massachusetts during June 
was $21,586,796, an amount 3.9 per cent larger 
than was reported in the corresponding month a 
year ago. Increases were reported in each of the 
major classifications, with the exception of the 
coal group, in which a decrease of about 10 per 
cent was reported. Of the total number of con- 
cerns included in the survey, 51.7 per cent reported 
an increase; 42.6 per cent, a decline; and 5.7 per 
cent, no change in volume. 
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MONEY AND BANKING 


Little change took place in the Boston money 
market during the four weeks ending July 21. The 
rate on commercial paper remained at one per cent, 
unchanged since the middle of March. The asking 
rate on 90-day bankers’ acceptances was reduced to 
7/16 of one per cent from % of one per cent on 
June 22. Rates charged first class customers in the 
leading Boston banks during these same four weeks 
showed little change. The average yield on United 
States Treasury bills at the date of original issue, 
sold on a discount basis and maturing in 273 days, 
was .50 per cent on July 21, as compared with .62 
per cent on June 30 and .74 per cent on May 5. A 
similar issue of United States Treasury bills on the 
corresponding date last year sold at prices to allow 
an average return of .12 per cent. 

Total deposits in the Boston weekly reporting 
member banks were $7,000,000 lower on July 21 
than on the corresponding date four weeks ago and 
$71,000,000 lower than on July 22 a year ago. De- 
mand deposits during this four-week period showed 
relatively little change, but were $89,000,000 lower 
than at the peak reached on November 4 and were 
$53,000,000 lower than on July 22, 1936. United 
States deposits during recent weeks were withdrawn 
steadily, although not in large amounts, with the 
volume on July 21 some $25,000,000 higher than a 
year ago and $8,000,000 higher than two years ago. 
Balances due to domestic banks, which were drop- 
ping steadily during the last six months of the year, 
turned upward shortly after the first of July, rising 
$11,000,000 from the low level established on June 
30. Time deposits fluctuated little since the middle 
of April, and on July 21 were about $10,000,000 
lower than a year ago. 

Total loans and discounts in the weekly reporting 
member banks in Boston were $5,000,000 lower than 
four weeks ago and $60,000,000 higher than a year 
ago. During the recent four-week period, commer- 
cial, industrial, and agricultural loans, and loans 
secured by bonds and stocks for purposes other than 
for buying and carrying securities, expanded. On 
the other hand, holdings of acceptances and com- 
mercial paper purchases in the open market, loans 
to brokers, and all other loans otherwise secured and 
unsecured, declined. Loans to banks, loans on real 
estate, and loans for purchasing or carrying securi- 
ties, remained substantially unchanged. 

Holdings of United States Government obliga- 
tions owned by the weekly reporting member banks 
in Boston declined $8,000,000 during the four-week 
period ending July 21, although the volume held was 
still $28,000,000 higher than a year ago. This rise 


over the period of one year was offset, however, by a 
reduction in all other bonds and stocks owned, the 
volume of which on July 21 was $28,000,000 lower 
than on the corresponding date a year ago. During 
the year securities guaranteed by the United States 
expanded $3,000,000. 

Balances due from domestic banks, cash in vaults, 
and reserves carried with the Federal Reserve Bank 
of Boston by the weekly reporting Boston member 
banks were each considerably below the volume 
-xisting a year ago. Cash in vaults in these banks on 
July 21 was at the lowest level since early in Novem- 
ber, 1935. 

Whereas total deposits declined in the Boston 
member banks during the four-week period ending 
July 21, total deposits in the weekly reporting New 
England member banks outside of Boston increased. 
This was caused primarily by an increase of $3,000,- 
000 in demand deposits, although small gains were 
reported also in time deposits and in balances due to 
domestic banks. Also, contrary to the Boston situa- 
tion was the expansion in the aggregate of loans and 
discounts, although small in extent. Holdings of 
United States Government securities remained sub- 
stantially unchanged during this period, although 
the volume on July 21 was $12,000,000 smaller than 
on July 22, 1936. As compared with a year ago, re- 
serves carried by the weekly reporting New England 
member banks outside of Boston on July 21 were 
higher by $17,000,000, while cash in the banks’ vaults 
was substantially unchanged in amount. 

Member bank reserve deposits in the Federal 
Reserve Bank of Boston rose $13,000,000 during the 
four weeks ending July 21. United States deposits, 
however, declined from $16,000,000 on June 23 to 
$2,000,000 on July 21. Both cash reserves and 
Federal reserve notes in actual circulation remained 
substantially unchanged in volume during this four- 
week period ending July 21. A comparison of the 
position of the Federal Reserve Bank of Boston on 
July 21, 1937, with its condition a year previous in- 
dicated that the decline which took place during the 
period of a year in Federal reserve notes in actual 
circulation closely approximated the drop in cash 
reserves and that during the same period the expan- 
sion in total deposits almost equalled the increase 
in investment holdings of United States obligations. 

Loans made by the Federal Reserve Bank of 
Boston to its member banks located outside of the 
city of Boston declined in recent weeks, but on July 
21 were still higher than a year ago, although in the 
aggregate such loans outstanding amounted to the 
negligible sum of $537,000. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON One Year’s Change 


July 21 Month Ago Year Ago Gain(+) or Loss (—) 
Deposits: ; f 
Demand Deposits (adjusted) 








Te CECI ee re ree ee $ 689 $ 693 $ 742 $— 53 —- 7.1% 
Balances Due to Domestic Banks. «v5. ckcccv onsen codsccwcctsecsuceneeduc 182 175 216 —; — 15.7 
ee Ts Oe IE SII gs < ke ao 0 cn oie Onn oo ba0 oo weed odebbess es ban 11 9 10 + 1 + 10.0 
RR RpuR BRR UE BOIOBEOE oo scares occa cic 6 & hig Sb wd Shame vse wa creaiwolewmad bbee eee ials 33 44 8 + 25 +312.5 
NNER MM fae Gi pala ray arc para 6 isco ae eres So tre AE LAE sree ie ere tee ae 114 115 124 — 10 —- 8.1 

TORAL EP ODEES (QOROD) <5 oioie16 cco ecw dcie caw varea ep eeeeevesvidines $1,029 $1,036 $1,100 $- 71 — 6.5% 
Reserves: 
RGxerye With POGCIEL INCSECV OG: ORIN 655-65 adie 0-6-6 bbls wis ere dsaig: olelwicisi eld vis-sielae ae 201 195 209 - 8 —- 3.8 
I ian ad tices 2 Bate ers ARS ahd 'n wd Gd EGR Pw ROE Leu eterees 21 23 112 — 9) — 81.3 
Balances with Other Domestic ates. 6.5 66 evens coed bec eeevaccdesenceeewes 46 45 82 — 36 — 43.9 
TOMA RESERV Ge ie iiire sh cate wncsrandne acta cdveavinteasbpwasee. $ 268 $ 263 $ 403 $ —135 — 33.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans: 
(a) BORUNOd DY DOMAS- ATG SOCKS... 0)5 cick so cd avccsccecsiceseencnsee 2 26 
(Bb) Otherwise secured anc tsecured «2 oo. iis ce eccew ice ececacceececuce 218 214 
Re ea ee or re ee ee ee eee OT te one erere 65 71 
Eoatis £0) brokers And GEAlGrs: 1x SECUTINE Ss 6 6.5.4 60's 0 os ie tne wee tiie sce tes a's 39 43 37 + 2 + 5.4 
Other loans for purchasing or carrying securities.................0000. 17 16 
RCW BNNs ent ca mia eo ae ON aot a 4 vie eee 5: wees 2 42 37 + 5 + 13.5 
Eee WO AMUN MR ooo od)'a: sce 6s 0cor eu Chasse ik eels es aac eee uss PiekeleWie-wlats a Site olucare Oe 5 6 3 + 2 + 66.7 
Other loans: 


(a) Secured by bonds and stocks 


















































Sateen a ate vice vieeiais Wem acre 0 47 
(b) Otherwise secured and unsecured............ 0.20. cc ccc cece eee eees 33 36 is 
TOTAL LOANS AND DISCOUNTS. «....0565 0.6 6cccece $ 496 $ 501 $ 436 $+ 60 
United States obligations owned... ..........cccc cece eeee cece ~$ 303 $ 311 $ 275 $+ 28 
Sécurities guaranteed Dy U.S... ceca cece cece Saar 11 11 8 + 3 
Other bonds -and stocks: OWE? ... occ cece eee eeces : peewee es 86 87 114 — 28 
TOTAL BONDS AND STOCKS OWNED........ sakeoitenn ---. _$ 400 $ 409 $ 397 $+ 3 
TOTAL LOANS AND INVESTMENTS. o.< oo sccc letcccceecne ceeuces $ 896 $ 910 $ 833 $+ 63 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Denmiand Deposits (adjusted)... 6.6.65. .cstecscecesceewese pear ore rare $ 345 $ 342 $ 335 $+ 10 + 3.0% 
Balances Due to Domestic Banks. ................. ees Se 38 37 36 + 2 + 5.6 
Balances Due to Foreign Banks................. Secordes Spear : + * 
DG ee a we Vegas ; 2 3 7 — 5 71.4 
PENS DOH ORGS so aie c 6 1560 4. ese airs sla e Siblerd Kites Dice Ea F 195 194 195 0 0 
OP Rial PROS RE (AIUMCO a osc owas teas toe ode eGeceebeenenacenas $ 580 $ 576 $ 573 $+ 7 + 1.2% 
Reserves: 
Reserve with Podernl Rowerve Gamke..... cock cccescceccccccccsscnacscwesces 67 64 50 + 17 + 34.0 
WOR SNE GN RNIN 2a eras id 3 5 level caylee tal aly 2s) of 9¥asn: bak © Seda aus phacee Mian ralalS Gb ave A ere aes 16 16 16 0 0 
Balances with Ober DOMOnie PARKS coi 5.6 acidic cee boweseuaseseae ne was _ 47 47 57 -— 10 - 17.5 
POMNUAR ESE RMB Serie cone sanbinile ekaweasaasaen wlmenuwie aes ae.) $180 $ 127 $ 123 $+ 7 + 5.7% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans: 
(a) Secured ERS ERISLCI EE ANNGR MENON Foe clacec dies aig bv 64:8 Coe ce ME De ew eee Mee aes 13 13 
(b) Otherwise secured and unsecured.................000- 67 65 
MS I gee sain ge ae Nae Waly wie Suen dU eiorae deed eur binlaned end 42 42 27 + 15 + 55.6 
Loans to brokers and dealers in securities...... pede ete tala ROE eee ae 2 3 2 0 0 
Other loans for purchasing or carrying securities... . ery eee rey Teen ree 22 22 - 3 - 59 
TRO oie EIEETE ct Fase: 0 ai'9! tooo. ag/o:e a oho cs sieceials ep n'a Ss Or eT eet ee ae 48 48 51 
Pi I og Ce iia a cade ene ceave ls ec aide ne cae eee Ren sevaeee aes s * * 
Other loans: 
(a) Secured by bonds and stocks... 2.2... ccc ccc cc ccc ccc cccscnss 25 
(b) Otherwise secured and unsecured.................... 34 
FOTAL LOANS AND DISCOUNTS: so 6siccc5ce es des ctuvewes $ 252 $ 237 $+ 16 + 6.8% 
United States obligations we SIE ee TT Pe Ce COTE eee $ 164 $ 176 $— 12 — 68% 
ee I tt ee hae chevebennteveud buneineaneeeacada 22 18 + 4 22.2 
Other bonds and stocks Pade Pd ui diin 6 Re RPE COP ERS RAE REL EDS Te Cee ORR 73 77 — 6 —- 78 
TOTAL BONDS AND STOCKS OWNED 259 $ 271 $— 14 — 5.2% 
TOTAL LOANS AND INVESTMENTS $ 511 $ 508 $+ 2 + 4% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Doliats) 
Member) ate i eactve Repos. 65 oocuco8 heen ce cea cncne bev oteavecsuasces 349 $ 336 $ 318 $+ 31 + 9.7% 
eG oie oa Peliy = ge 2 op aia seo ale cb ela dip hw RR ee OO ae 16 19 -— 17 — 89.5 
PON Crm 6 555554 eo rh Sars oA ood ORE be Oh ROR ORS UO ORM eR ee wee as 15 15 7 + 8 _+114.3 
i os oan ans eke bh shes 6s eee eek Ce awde tees ekedses $ 366 $ 367 $ 344 $+ 22 + 64% 
Federal Reserve Notes in.actual circulation... 600.666 ices corte cseeseccusns 286 285 359 -— 73 — 20.3 
ROLAM CAMS RCRE NUCH ee raive ta cna dens Hania ncn cass en Sasinnee nw Merce ees 482 482 557 - 75 — 13.5 
Loans to Member Banks Secured by U. S. Obligations... .................0000. 1 2 * + 1 
All Other Loans Co MC ee GUS se os cect peed ar coveceween ek ese a sess 2 * 0 aa 
"EOLar Pemne te aCIee ORES... 5k cccacs.caeascans Sale duane megeaeeneee $ 1 $ 2 $ * $ ] % 
Becentasiees Hougie tt Oper MOSmee so. 5 occ occ csd ccs adscdies Cease bewesieueass * * * ux 
Pee PI io oo vag os oho cad era's Rew 68 pew e ac waies ces edaeeeeemeae 3 3 0 0 
MSIE Cer ean em CRTC Se goa gic gears cate srec og 4 Card Se a tarerawra Sead eugrpas win eines 184 184 162 + 22 + 13.6 
Destiaee ea OT ete See RTECS oon cio cao consis tea dslnie c/ee Cerone aOR ain aes e $ 188 $ 189 $ 165 $+ 23 + 13.9% 
Commitments to make Inidtistrial Advances... <2. 5. ..s sc cesctesevcsesenct sas 2 2 3 - 1 — 33.3 
*Indicates less than $500,000 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year’s Change One Year’s Change 
July 21 Month Ago Year Ago Gain (+) or Loss (—) July 21 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor.......6 38 $ 37 $ 41 $-— 38 #=— 7.3%  Portland.....$ 94 $ 83 $108 $-— 14 — 13.0% 
Brockton..... 4.6 4.5 4.0 + 6 + 15.0 Providence.... 30.4 31.8 43.2 — 12.8 — 29.6 
Burlington 2.4 - 2.4 2.7 0 0 Springfield 16.3 16.8 15.2 + 1.1 + 7.2 
Fall River. . 4.0 4.3 4.1 - - — 2.4 Waterbury 7.5 7.6 6.2 + 13 + 21.0 
Hartford. . 44.2 41.0 41.3 + 2.9 + 7.0 Worcester.... 13.9 13.7 11.3 + 2.6 + 23.0 
Holyoke...... 2.8 2.7 2.5 + 3 + 12.0 
Lowell....... 2.4 3.6 2.9 - 6 — 17.2 Total 16 Cities $174.9 $171.3 $177.4 $— 2.5 —- 14% 
ON cas Sed 4.6 4.8 + 3 + 6.3 Bosioes<.... 332.3 298.4 297.7 + 34.6 + 11.6 
Manchester. .. 4.3 4.0 3.5 + 8 + 22.9 
New Bedford.. 4.5 4.5 4.3 + 2 + 47 GRAND TOTAL : sh ; 
New Haven... 19.0 17.8 16.5 + 2.5 + 15.2 17 Cities. . . $507. $469.7 $475.1 $+ 32.1 + 68% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total carloadings originating 
on the six New England railroads, exclusive 


of the Boston and Albany, which reports under the 
New York Central lines, were 1,007 cars less in the 
second quarter than in the first quarter of 1937. 
This decrease occurred in the “all other’ group, as 
the volume of merchandise, |.c.]., and miscellaneous 
carloadings 11,633 cars greater the 
quarter than in the first quarter of the current 
year. The following table shows the principal 
classifications of freight loadings for the 
first quarter of 1937 and the second quarter of 1936 
and 1937: 


was second 


revenue 


SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
QUARTERLY COMPARISON 1937 AND 1936 
(Number of C “ars 





First Second 
Quarter Quarter 

193 1936 
Merchandise, 1.c.]. 159,666 152,753 153,458 
Miscellaneous 152,554 147,834 126,526 
Total 312,220 300,587 279,984 
All Other 35,208 17,848 31,779 
Total — All Classes 347, 198 348,435 311,763 
The following tables carry forward the weekly 


data from the last reported date for the week end- 
ing June 5 for the principal divisions of freight 


shipments originating in this district, as repre- 
sented by the carloadings on six New England 
railroads, exclusive of the Boston and Albany, 


which reports as a part of the New York Central 
lines: 


TOTAL REVENUE FREIGHT LOADED SIX NEW ENGLAND 
RAILROADS E sana ish OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 





Week Ending 1937 1936 1937 compared with 1936 

June 12 25,706 + 7.5% 

June 19 24,985 3 + 7.0 

June 26 25,185 23,510 + 7.2 

July 3 25,947 21,109 + 2.4 

July 10 20,267 23,632 + 2,9* 
*Percentage adjusted for holiday. 


MERCHANDISE, 
LOADED - 


L.C.L., AND MISCELLANEOUS FREIGHT 
-~SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending 1937 1936 1937 compared with 1936 
June 12 21,363 + 7.6% 

June 19 20,641 + 7.0 

June 26 21,251 + 5.5 

July 3 18,914 + 1.5* 

July 10 20,951 + 2.1* 





*Percentage adjusted for holiday. 


ALL OTHER CLASSES OF FREIGHT LOADED 
SI 





X NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 

Week Ending 1937 1936 1937 compared with 1936 
June 12 : 2,743 2,578 + 6.5% 
June 19 ‘ : ventoe 2,497 +10.5 
June 26 : ; 2,765" 2 +22.4 
July 3 2,920 2,19: +11.0* 
July 10 . 2,465 2681 +10.3* 

*Percentage adjusted for holiday. 

Building:—The value of new construction 


undertaken in the New England territory for June, 
according to the data compiled by the F. W. Dodge 
Corporation, not only exceeded the figure reported 
for May, but was almost 25 per cent better than 
was reported for June of last year. Gains over a 
year ago occurred in each of the major branches of 
the industry, except heavy public works. 

For the first six months of the current year the 
total value of construction covering all descriptions 
was about six per cent greater than was shown for 
the corresponding period of last year. Increases 
over a year ago in residential and non-residential 
building more than offset losses which occurred in 
heavy public works and in public utilities. 

The improvement in residential building covering 
the first half of the current year approximated 50 
per cent. The gain in non-residential building was 
much more moderate, although increases of sub- 
stantial volume occurred in commercial and factory 
types. Other non-residential types that showed 
gains for the half year included public building, 
religious and memorial structures, and social and 
recreational facilities; losses from the totals for the 

















COMPARISON OF CHECK PAYMENTS CONTRACTS AWARDED FOR I-2 FAMILY HOUSES 
ick ae dane 6 seit seer aes PERCENTAGE CHANGES FOR NEW ENGLAND STATES 
WITH JUNE, 1936 WITH SAME PERIOD 1936 VALUE UNIT_COST 
| BOSTON _ mS —— 
BANGOR — | 
| BROCKTON meV | NEW HAMPSHIRE | 
| FALL RIVER RE | | 
HARTFORD VERMONT | 
| HOLYOKE | 
| LOWELL | => MASSACHUSETTS | 
| LYNN | a ee | 
| MANCHESTER | ASRS | iii eine ities | 
| NEW BEDFORD | Vea | 
| NEW HAVEN — | | 
| PORTLAND _— CONNECTICUT 
| PROVIDENCE | | 
| SPRINGFIELD | key NEW ENGLAND 
| enveniune | | GBB ist race 1997 compare with ist HALr 1936 
oa = WORCESTER = ; ] | L A 1ST HALF 1936 COMPARED WITH IST HALF 1935 
-1 87> 0 +15%  +30% - 15% ° +18% +304 507, 0 +807, +100% +1507, -507, ° +507, +1002, 
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first half of last year occurred in educational build- 
ings and hospitals and institutions. 

The following table represents in summary form 
an analysis of residential building in New England 
during the first six months of 1937, as compared 
with the corresponding period in 1936 and 1935: 
SUMMARY OF RESIDENTIAL BUILDING IN NEW ENGLAND 


CONTRACTS AWARDED FOR ONE- AND TWO- FAMILY 
HOUSES — FIRST SIX MONTHS OF 1937, 1936, AND 1935 


1937 1936 1935 
Number of Buildings 4,945 ) 
Square Feet (000's) 9,163 
Value of Contracts (000’s) : $36,093 


Averages: 





Square Feet per Unit 1,349 
Cost per Unit aa $4,950 
Cost per Square Foot $3.67 





Although residential construction of the one- 
and two-family type continues to reflect unabated 
activity in New England, with 48.7 per cent more 
houses erected in the first six months of 1937, as 
compared with the corresponding period of 1936, 
there was a tendency toward stability in the size 
and cost of the unit construction. The number of 
square feet of floor per building increased from 
1,825 square feet in the first half of 1936 to only 
1,853 square feet in the same period of 1937; hence, 
the 10.2 per cent gain in unit cost largely reflected 
an 8.5 per cent rise in the cost per square foot. 
This situation contrasts with the change which 
occurred in 1936, when a 35.3 per cent increase in 
unit size resulted in a 34.0 per cent rise in cost per 
building. 


Employment:—The total number of wage- 
earners employed in 1,690 representative manu- 
facturing establishments reporting to the Massachu- 
setts Department of Labor and Industries was 
303,705 for the week ending nearest June 15, a 
decrease of 10,224 employees, or 3.3 per cent, as 
compared with the number employed of 313,929 in 
these same establishments during the corresponding 
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week in May. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$7,174,185 for the same week in June, a decrease 
of $231,790, or 3.1 per cent, below the amount of 
$7,405,975 for the corresponding week in May. 
The decreases noted were due principally to sea- 
sonal curtailment of production of boots and shoes 
and cotton goods. 

The records for the 12-year period 1925-1936, 
inclusive, show decreases in June, as compared with 
May, in 11 of the 12 years. Employment during the 
11 years in which losses occurred showed an 
average decline of 2.5 per cent, and the amount 
paid in wages showed an average decrease of 3.6 
per cent. 

The records also indicate that the number of 
wage-earners employed in manufacturing establish- 
ments in Massachusetts for June, 1937, was greater 
by 13.6 per cent than the number employed in June, 
1936, and that the amount paid in wages was greater 
by 30.7 per cent. 

The combined returns for 126 boot and shoe 
establishments reporting showed seasonal losses of 
12.1 per cent in employment and 18.0 per cent in 
amounts paid in wages between May and June. 
During June in the 52 cotton goods mills reporting, 
employment decreased 12.4 per cent and the amounts 
paid in wages decreased 15.7 per cent, due largely 
to temporary shut-downs of several large plants. 
In the 59 woolen and worsted goods mills covered 
there was a decrease of 4.1 per cent in employment 
and a decrease of 4.2 per cent in total wages paid, 
due to some curtailment of production in June, as 
compared with May. Also, from May to June in 
the 28 electrical machinery, apparatus, and supplies 
establishments employment decreased 1.3 per cent 
and the amount paid in wages increased 0.1 per 
cent. In the 110 foundries and machine shops 
employment increased 0.2 per cent and payrolls 
increased 0.9 per cent. 
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The Rhode Island Department of Labor reported 
that 288 selected firms located in Rhode Island 
reflected a gain of 9.9 per cent in employment over 
June, 1936, but a loss of 0.9 per cent when compared 
with the May figure of this year. The number of 
wage-earners increased from 69,184 in 1936 to 
76,037 between June, 1936 and 1937. An aggregate 
weekly payroll of $1,773,023 for June indicates an 
increase of 28.8 per cent paid by identical firms to 
wage-earners over the figure for last year. 

A sharp upward trend of 28.3 per cent was regis- 
tered by metal trades in the annual survey. 
Worsteds rose 17.3 per cent; cottons, 16.3 per cent; 
and jewelry, 16.1 per cent during the same period. 
Losses in silks and rubber can be directly attributed 
to the closing of a large plant in each industry. 
In the monthly survey silks gained 12.8 per cent 
and woolens 3.3 per cent. Jewelry, metals, and 


cottons also showed slight increases. Rubber, 
finishing, worsteds, and the “all textile’ group 


reported fewer workers than for the previous month. 

The Manufacturers’ Association of Hartford 
County reported that in June employment increased 
0.5 per cent over May, while the manhours operated 
per month decreased 1.5 per cent in the 82 plants 
covered in the survey. Of the three districts re- 
porting, Hartford, New Britain, and Bristol, the 
latter was the only one to show an increase in man- 
hours per month. All districts, however, reported 
an increase in the number employed in June, as 
compared with May. 


Boots and Shoes:—For the third 
month boot and shoe production in June for this 
district decreased, as 
month. 


successl ve 


compared with the previous 
Total boot and shoe production in June 
was estimated at 10,170,000 pairs, as compared with 
11,889,000 in May and 9,622,000 for June, 1936. 
During the first six months of 1937 total boot and 
shoe output in this district was 82,544,000 pairs, as 
compared with 72,246,000 pairs in the same period 


a year ago. The substantial part of this 14.3 per 
cent increase in boot and shoe production during 
the first six months of 1937 over the same period of 
1936 was recorded during the first quarter of the 
current year, when boot and shoe output was 27.7 
per cent greater than in the first three months of 
1936. 


Textiles:—Daily average cotton consumption 
in June by New England cotton manufacturing 
establishments was 3,856 bales, as compared with 
4,015 bales in May and 2,970 bales for June, 1937. 
At the end of June there were 7,131,000 spindles in 
place, 6,025,000 of which were active and operating 
at an average rate of 245 spindle hours per spindle in 
place. A year ago there were 8,250,000 spindles 
in place, of which only 5,282,000 were active, show- 
ing an average rate of 181 spindle hours per spindle 
in place. 

Daily average wool consumption in New England 
was 1,094,000 pounds, grease equivalent, for June, 
as compared with 1,170,000 pounds in May and 
1,089,000 for June, 1936. On a daily average basis, 
wool consumption in this district has decreased since 
February, when it was reported at 1,472,000 pounds, 
grease equivalent. 

The Boston wool market improved decidedly in 
the week ending July 24, as buyers showed a broaden- 
ing interest in the wools being offered, according to 
the United States Department of Agriculture. 
While the volume of sales showed only a moderate 
increase, there were a greater number of inquiries, 
compared with recent weeks. Quotations generally 
were unchanged to firmer. 

Spot fleeces were mostly quiet but quotations were 
firm. Fine Ohio Delaine had a limited call at prices 
in the range 40-42 cents in the grease. Good French 
combing length fine territory wools and good 12 
months’ Texas wools in original bags brought around 
95 cents, scoured basis. Foreign wools were quiet, 
with small sales in Australian Merinos at firm prices. 
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RETAIL TRADE 


The volume of sales of reporting department stores and apparel shops during June in New England was 
four per cent higher than in June, 1936, and the volume during the first six months of the current year was 
six per cent higher than in the corresponding period last year. In June the sales in Vermont stores were 
slightly less than in June, 1936, but gains were reported in each of the other five New England states. In- 
creases in sales were reported from New Haven and from Providence, amounting to nine per cent and eight 
per cent, respectively, while in Boston there was an increase of two per cent. 


The percentage of regular charge accounts outstanding at the first of June, which was collected during 
June, was 51.4 per cent in New England department stores, as compared with 52.1 per cent last year, 49.4 
per cent in June, 1935, and 48.9 per cent in June, 1934. The collection ratio was lower in June, 1937, than 
in June last year in each of the cities from which collection data are available. 


The sales volume in each of the 17 departments listed below was larger in June, 1937, than in the corre- 
sponding month last year, with the exception of two groups, silk and velvet dress goods,and men’s clothing. 
The largest gain was reported in sales of jewelry. 


SALES CONDITIONS 
1936 = 100 


Month of June January through June 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores. on 95 92 100 110 98 94 100 113 
Maine Department Stores 92 92 100 101 98 97 100 108 
Massachusetts Department Stores 90 88 100 103 94 91 100 106 
New Hampshire Department Stores . . 87 99 100 101 93 97 100 105 
Rhode Island Department Stores 7 96 88 100 108 96 93 100 109 
Vermont Department Stores 112 98 100 98 98 97 100 101 
Boston Department Stores 89 88 100 102 92 89 100 105 
New Haven Department Stores 99 94 100 109 98 95 100 110 
Providence Department Stores 96 88 100 108 96 93 100 109 
New England Department Stores........ 92 89 100 104 94 91 100 106 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 


1934 1935 1936 1937 
Boston Deparment: SUOnes oo ce 5 5.0505 i eeta once elas ace letceereteys 50.0%; 51.5% 53.5% 53.4% 
New Haven Department Stores: .... 22... cscicceccscneeauec ss 48.8 49.5 55.2 49.5 
Providence Department Stores: 2... 2. sesscksece oe eedene owe 49.5 45.6 48.6 47.6 
New England Department Stores. ...............ceceeeececs 48.9 49 4 52.1 51.4 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of June January through June 
1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods Reese ea 120 102 100 99 126 109 100 98 
Woolen Dress Goods pore ed 113 109 100 106 117 104 100 108 
Cotton Dress Goods 143 110 100 102 134 110 100 99 
EWC rere: Rete, ses on aus : 105 91 100 121 114 96 100 122 
Men’s Clothing....... 87 88 100 99 87 86 100 100 
Men’s Furnishings Ld bes ae 87 88 100 101 9] 91 100 99 
Boys’ Wear Bean ee 95 95 100 104 98 97 100 103 
Women’s, Misses’, and Juniors’ Ready- 
to-Wear. Eons Batic Rett Sree 96 94 100 105 98 93 100 108 
Women’s, Misses’, and Juniors’ Acces- 
sories. . ae Ser enya ey aera arte: 97 93 100 106 98 94 100 105 
Millinery . Ue a Se 101 98 100 105 101 96 100 103 
Women’s and Children’s Gloves 115 103 100 105 104 98 100 102 
Corsets and Brassieres : 94 93 100 104 95 91 100 103 
Women’s and Children’s Hosiery 98 93 100 104 102 96 100 106 
Knit Underwear, including Glove Silk 92 90 100 109 91 88 100 101 
Silk and Muslin Underwear nen 96 89 100 102 101 93 100 100 
Women’s and Children’s Shoes - 95 97 100 113 91 96 100 110 
156 11): le Spa 71 79 100 105 < 83 100 122 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON August 1, 1937 





SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Activity in most manufacturing industries and at mines continued in June at 
INDUSTRIAL PRODUCTION a fs 
UNITED STATES the May level, with allowance for seasonal influences, but the total output was 
decreased by labor difficulties in steel mills. In July, production at these mills 
increased. 





1929 1930 1931 1932 1933 1934 1935 1936 1937 


Production and Employment:—Volume of industrial output, as measured by the 
Board’s seasonally adjusted index, was 115 per cent of the 1923-1925 average in 
June, as compared with 118 per cent maintained in the preceding three months. 
The decrease was largely accounted for by the decline in steel production. Automo- 
bile production declined seasonally and lumber output showed little change. There 
was considerable reduction in activity at shoe factories and at sugar refineries, while 





PER CENT OF 1923-24-25 AVE 


textile production was close to the level of other recent months. At mines output 
continued in about the same volume as in May. 











Value of construction contracts awarded, which had declined in May, increased 
considerably in June, according to figures of the F. W. Dodge Corporation. There 
was a marked rise in contracts for public projects and awards for private building 

LR SS increased somewhat, reflecting chiefly a larger volume of contracts for factories and 
picasa for apartments. 


1201229 1930 1931 1932 1933 1934 1935 1936 1937 


| 4 | } | Factory employment and payrolls declined more than seasonally from the middle 
7-771 || | of May to the middle of June, largely as a result of strikes in the iron and steel 
industry. In most other manufacturing industries and also in non-manufacturing 
lines changes in employment were chiefly of a seasonal nature. 





Agriculture:—The July 1 cotton report of the Department of Agriculture showed 
an acreage of 34,192,000, which is larger than in any year since 1933, but consider- 
ably smaller than the average of 41,424,000 acres for the five years 1928-1932. 
Reports on other major crops indicate larger production than last season and about 
equal to the average for 1928-1932. 
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Distribution:—Distribution of commodities to consumers was maintained in June 
at the level of other recent months, with allowance for seasonal influences. Depart- 





ment store sales showed a seasonal decline and there was little change in mail-order 
MEMBER BANK CREDIT 
UNITED STATES 


Re ee ae rar the mid-western industrial area in June and in the first half of the year showed larger 
KS ae Gees (i 1 a imaeaetas T 7 ; é 3 Z 
Cis } increases over a year ago than did sales in other parts of the country. 


business. Sales at variety stores increased somewhat. Department store trade in 


Freight carloadings declined somewhat further in June, reflecting largely a 
decrease in shipments of miscellaneous freight. 
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Wholesale Commodity Prices:—The general level of wholesale commodity prices, 
which had declined gradually from the beginning of April to the middle of June, 
advanced somewhat after that time. Prices of hogs and pork rose considerably and 
grain prices advanced during most of the period. Steel scrap prices increased sharply 
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and prices of tin, zinc, and hides also advanced, while cotton goods and rubber con- 
tinued downward. In the past week prices for grains declined and cotton prices also 
moved lower. 











Bank Credit:—In the four-week period ending July 21 the volume of excess 
reserves of member banks increased from $810,000,000 to $870,000,000, owing 
principally to a decline in the amount of required reserves resulting from a decrease 
in deposits at member banks in Jeading cities. 





DEPARTMENT STORE SALES 
UNITED STATES 


1929 1930 i931 _1932 1933 1934 1935 1936 1937 
Commercial loans of reporting member banks continued to increase both in New 
York City and in other leading cities during the five weeks ending July 21. There 
was a substantial decline in adjusted demand deposits, mostly at New York City 
banks. This decline corresponded to decreases in holdings of United States Govern- 
ment obligations, following increases at the time of new Treasury note issues at the 
middle of June, and in holdings of other securities. Loans to brokers and dealers in 
securities, which increased in June, declined during the first three weeks of July. 
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eS ee Money Rates:—Open market rates on Treasury bills and yields on Treasury notes 


SEASONAL ADJUSTMENT 


and bonds declined in July to the lowest levels since March. 





